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APPENDIX A 
- BEFORE THE PUBLIC SERVICE COMMISSION OP UTAH 
the ~atter of the Applica- CASE NO. Bl-057-19 
ti• ri of MOUNTAIN FUEL SUPPLY 
:u<:l·ANY to Adjust Base Rates FINAL REPORT AND ORDER 
For Natural Gas Service in .ADOPTING STIPULATiOl\ 
Utah, 
Issued: August 2, 1982 
Appearances: 
Gary G. Sackett 
Richard M. Mollinet 
James L. Barker, 
Assistant Attorney 
General 
Michael Ginsberg, 
Assistant Attorney 
General 
By the Commission: 
For 
.. 
Mountain Fuel Supply 
Company 
Division of Public 
Utilities, Department 
of Business Regulation, 
State of Utah 
Committee of.Consumer 
Services 
On December 16, 1981, Mountain Fuel Supply Company (Mountain 
Fuel or tPe Company) filed its regular year-end gas-cost applica-
tion in connection with the 191 Account procedures previously 
approved by this Commission. The original application sought a 
net increase of $.21843/dth in its base rates. Included in 
"l··u1.tain Fuel's request for an increase in base rates were 
111 exclusion of certain Other Revenue credits from the 191 
A•·count; (2) inclusion as costs to be accoraed Account 191 
treatment certain payments made to El Paso Natural Gas Company 
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and Mountain Fuel Resources in connection with the Clay !::J, 
storage field; (3) "regular" increases in the cost of c 
purchased from pipeline and field suppliers; and (4) an arnort:-
zation of the resultant year-end unr.ecovered balance in Acco~--
191. 
The composite effect of the Company's requests, as reflecte_ 
in its December 16, 1981, application, would have been to rais: 
rates to its Utah customers by approximately $23.6 million. 
December 24, 1981, the Commission approved a tentative increas-
in the Company's rates that resulted in an annual increase c 
approximately $9 .1 million, pending the resolution of seven 
issues that had been raised by the Division of Public Utilit~ 
(Dil'i sionl. 
Subsequent to the Company's December 16 filing for relief r 
this case and the Commission's Report and Tentative Order base 
on that application, the ColllJ'l'ission issued an order approving 
comprehensive settlement in the "Wexpro Case," Case No. k 
057-14, et al. (Wexpro Order). At the hearings held in connec 
tion with this pass-through case, Mountain Fuel filed informath 
and amended exhibits that reflected, among other things, t: 
adjustments to rates as required by the conditions and provisi~ 
of the Wexpro Order. 
Hearings were held pursuant to notice on January 12-:: 
1982, at which Mountain Fuel presented testimony and evide~ 
concerning its requests. At a hearing on February 4, 1982, t 
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1 si.on and Mountain Fuel presented for Commission approval a 
tpulation that resolved, as between those two parties, the 
tstanding issues in this case. The Committee of Consumer 
services (Committee) participated in the settlement negotiations, 
bt1t declined to be a party to the final stipulation, although 
u1LJnsel for the Committee characterized the agreement as •a 
reasonable document." By this Order, we hereby approve and adopt 
the terms and conditions of that stipulation. 
FINDINGS OF FACT 
1. Wexpro Adjustments. The adjustments to rates related 
to gas costs called for by the settlement in the Wexpro Case have 
been incorporated in the Stipulation presented in this case and 
approved by this Order. The adjustments include the implementa-
tion of a 12-month reduction in Utah natural gas rates of approx-
imately $18.5 million, as well as the "transfer• of certain costs 
of production that have heretofore been included in Mountain 
Fuel's general rate cases, but which will henceforth be treated 
as a part of its gas costs. The latter adjustment has been 
coordinated with corresponding adjustments in the Company's most 
recent general rate request in Case No. 81-057-17. Consistent 
''i~r, the Commission's December 31, 1981, Order in Case No. 76-
14, et~., and the Stipulation approved by that order, the 
~i8 5 million to be credited to Utah customers over 12 months' 
"i 1 1 be effected by (a) direct payment of $335,000 to customers 
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who are subject to incremental pricing under Title II of t' 
Natural Gas Policy Act of 1978, and (b) $18,165.000 as a dire.· 
offset to gas costs, to be implemented over approximately , 
12-month period on a commodity basis· through the use of Accoc:.'_ 
191. 
2. Champlin Plant Revenues. One source of revenues tha'. 
affects the determination of Mountain Fuel's gas costs to c: 
recovered in rates is the revenue received by the Company under 
the Btu "make-whole" provisions of an arrangement with Cha.mplir. 
Oil Company in connection with removal of liquid hydrocarbor.s 
from certain gas purchased by Mountain Fuel and transyc>rte: 
through its system. The Stipulation specified a modification o: 
the Company's estimate of those revenues for the test year 1982. 
3. Clay Basin Storage Field Costs. In connection witr. 
storage service obtained by Mountain Fuel in the Clay Basir 
storage field in northern Utah, we find that it is appropriate 
that the costs incurred in connection with such service shoald be 
recovered by the Company and reflected in its rates. We :further 
find that the costs incurred since May 1, 1981, pursuant to 
tariffs approved by the Federal Energy Regulatory Co:mnissior. 1r 
its Docket No. CPBl-325, are appropriately recovered by tl' 
Company through its 191 Account mechanism, as agreed to by the 
Division and the Company in the Stipulation. We do not, by thi 0 
finding, decide the issue of prospective treati;-.ent of these costs 
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Lf other means, as raised by the Division in Case No. 81-057-17, 
,~r,"'J1t ly pending. 
4. Other Revenues. In Case No. 80-057-10, this Commission 
urdered that, as a general practice·, Mountain Fuel would make 
direct credit offsets to its gas costs through the 191 Account 
for all revenues received from certain transactions der,oted as 
"Other Revenues." These include the revenues from various 
transportation arrangements, sales for resale, and the sale of 
llguid hydrocarbons. However, in our April 7 • 1981, order in 
that case, we also indicated t.hat: 
[T)he applicant may petition this Coimnission 
for exceptions to balancing account treatment 
for "other revenues," if in the CCEBpany' s 
opinion other treatment is warranted_ Such 
requests will be considered on a case by case 
basis and will take into account financial 
stability of the Company. 
Pursuant to that provision, Mountain Fuel. included in its 
December 16 application in this case a request that some $7 .3 
million in Other Revenues received during 1981 be excluded from 
direct crediting to Account 191. The Company faanded its request 
in large part on the low rate of return exhibited for the utility 
operations of the Company during 1981. 
The Stipulation resolves this by permitting Mountain Fuel to 
'''elude $2 .65 million in July-December 1981 Other Revenues from 
Leing credited to Account 191. The Company has agreed to include 
as 191 Account credits approximately $1.31 million in temporary 
transpurtation revenues received in early 1981. We find that 
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this treatment of the Other Revenue issues co!lsti tutes an °'h-'-
priate resolution under the circurr.stances and is in the puti] 
interest. We also encourage the Company and the Division t 
explore, discuss and present to the· Corrunission a proposal fc: 
guidelines or specific treatment of Other Revenues in the future. 
as set forth in the Stipulation. 
Because the Other Revenue issues were settled by U: 
Stipulation, the Corrunission finds it unnecessary to set forth i: 
any more detail any guidelines and considerations that would foe: 
the basis for future treatment of Other Revenues. 
5. Composite Result. Al though Mountain Fuel's original 
application was for an overall increase in rates of $ .21843/dth, 
the intervening approval and implementation of the _terms of Ue 
Wexpro Order, the use of the actual year-end balance !n Accoo~ 
191 (including the reflection of the stipulated treatment of the 
1981 Other Revenues issues), and the revised estimate of 
·"make-whole" revenues from Champlin Oil Co. result in a net 
reduction in rates related to gas costs and •wexpro Case' 
adjustments of $.30662/dth. 
6. December 24 Tentative Order. To the extent not incoj· 
sistent with the terms and conditions of the Stipulation prr 
mted to the Corrunission on February 4, 1982, and ratified 1 
's Order, we adopt and ratify the findings and conclusions sc' 
forth in the Report and Tentative Order in this case issued c 
December 24, 1981. 
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C0!1CLUS IO!JS OF LA\v 
Costs incurred by Mountain Fuel on and after May 1, 
1981. pursuant to FERC tariffs in connection with natural gas 
storage service in the Clay Basin storage field, have been 
properly incurred in connection with providing utility service to 
:•t ah consumers, and the costs for which Mountain Fuel initially 
sought coverage in this case and which were stipulated to by the 
r"rcn1pany and the Division are appropriately treated through 
'ccount 191. These costs have been incurred for the purposes of 
~taining energy from indepen~ent contractors or suppliers whose 
prices are prescribed by FERC tariff. This conclusion does not 
preclude the Comrnission from according these costs general-rate-
case treatment in a future period, should it subsequently be 
demonstrated that such alternate treatment would be warranted. 
Howe1e1, costs incurred prior to an order of this Commission 
e:fect1ng such a change will be recovered through the 191 Account 
proceos and will not be subject to later disapproval. 
2. Rates for natural gas service that reflect the various 
elements, adjustments and reductions set forth in the Stipulation 
3ppruved by this Order are just and reasonable. 
Based upon the foregoing Findings of Fact and Conclusions of 
'''• the Commission hereby enters the following: 
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ORDER 
NOh', THEREFORE, IT IS HEREBY ORDERED, That the schedules r 
rates and charges for natural gas service in Utah heretofc, 
filed by Mountain Fuel Supply Company· on February 5, 1982, to t-
effective February 1, 1982, in connection with the Comrn.i..ssion', 
February 5 bench ruling approving the Stipulation are hereb 
approved. 
DATED at Salt Lake City, Utah, this 2nd day of August, 1982. 
Isl Milly 0. Bernard, Chairman 
(SEAL) Isl David R. Irvine, Commissioner 
Isl Brent H. Cameron, Commissioner 
Attest: 
/s/ Jean Mowrey, Secretary 
